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Sl: We could start off by perhaps discussing the outcome of the US presidential elections with

Trump’s win. What have you all observed about how the global markets have behaved?

Weiyi: The markets were pricing in for a Clinton win, so when Trump emerged victorious it
seemed like the markets (immediate reaction) were crashing down. But strangely at the end of

the day, we saw that the markets recovered.

| guess there are a few reasons why the markets were very swift in getting over this. One thing is
that the markets are not so surprised anymore after witnessing what happened during Brexit.
During Brexit, we had the markets going down by a couple of percent over three days, and
shortly after that in the next 10 days or so, they recovered. Despite whatever policies that Trump
had proposed during his election campaign, you may eventually find that what is implemented
may be quite different. Trump doesn’t have a free hand in managing the whole of the US as he

will need support from the US Congress.

Ismitz: | think there was a knee-jerk reaction because everybody was quite uncertain about the
policies that Trump will have. Some of his campaign-pledged policies are protectionist policies for
the US market, which the US will be excited about. However, in emerging markets, there are a lot
of fears. We expect volatility to persist in the near-term driven by increased expectations of a
tighter Fed monetary policy and negative implications for Asia’s exports outlook. If Trump follows
through on his main campaign pledges, large-scale capital outflows from Asia would likely
continue, causing further weakness in the financial markets. But, if his policies prove to be more

pragmatic than feared, markets will rebound and potentially stay stronger.

Sl: We all agree that the first 100 days of the Trump administration is crucial. From an emerging

markets point of view, how will his win impact the Asian markets?

Ismitz: Trump’s primary economic, policy proposals fall into three areas: large tax cuts and fiscal
stimulus, protectionist trade measures and restricting immigration. At face value, all these
proposals could affect Asian economies significantly, but exactly how and to what degree they

are implemented remains unknown at this juncture.

If Trump carries through all his campaign pledges, the end result to Asia can be quite disruptive.

For example, if he does impose a 45% tariff (on imports from China), it will be a major negative
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for the export and manufacturing sectors in Asia. However, the implementation of tariffs would be
difficult in practice as they would raise the prices of a wide variety of consumer goods that many
Americans depend on. There will be a significant backlash.

Lee Kerk: If we look at the brighter side, Trump is smart in a sense. Let’s forget about how it will
affect the bond market. When he goes on a spending spree on infrastructure, it will start to
encourage pumping of oil into the US, and this is the easiest way to create jobs for the US for the

time being - infrastructure.

Sani: We've seen the first phase in terms of higher yields, sell-off in bonds, the possible hike in
interest rates, and the jump in the US dollar. Now, the question is how far some of his measures
would go. | don’t think it will be business as usual. Things that we thought were valid pre-election
are not, post-election. It is going to be quite an uncerain time both in the US and also in this part
of the world. Thus, concerning the impact on the Asian economies, we really can’t tell at this point

what will happen until he puts down on the table what he is going to do.

Sl: Given the uncertainties, what other headwinds and tailwinds can investors expect in the

coming year?

Ismitzz  The risk of financial
imbalances in China - that is one thing
that we simply cannot ignore. One of
the key risks in their economy now is
the level of debt. China's total debt to
GDP is more than 250%, which is high
for a developing economy. So the risks
to watch are capital outflows and a
further depreciation of the renminbi.
The other thing is the divergence in the
global monetary policy. When money

starts going back to the US, all the

countries are going to be on defensive
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mode. (Trump plans for broad-based taxcuts, increased infrastructure and military spending,
which will lead to stronger US growth and hence lending further support to the US dollar. This
may potentially cause further divergence in global monetary policy as US tightens while other
regions ease to support their economies.) Another issue will be foreign capital flows into
emerging markets could reverse as carry trades unwind when EM are deemed unattractive given
the rising yields in US. This will cause EM equities to underperform in the short-term. | would

basically look at these three points as a start.

Lee Kerk: We've talked about Donald Trump, that's still a very big uncertainty there. If we look at
Europe, there are a few timelines that will make every one of us have sleepless nights next year.

Of course there's the Italy referendum, then in April is the Netherlands’ general election, then May

we have France, then later Germany, then UK Brexit is on the court
again. So, if you talk about the worst case scenario headwinds, is
that all these start resulting in isolationism. On top of that China
has the Communist Party Congress, which may or may not
happen. There have been rumours that Xi Jinping may want to
declare himself the president. The power struggle is real in China.
These are some of next year's uncertainties and if Trump really
goes for isolationism and says "Japan, Korea, you take care of

yourselves", the North Asia geopolitical situation will be very, very

Phua Lee Kerk dangerous. Now, let's talk about the best-case scenario...Trump is

a post-truth politician. As a businessman he should not do something that will hurt the economy.
Ultimately, the UK Brexit discussion will have to go through the parliament, which may not be a
Brexit in the end and will be good for Europe to contain protectionism and isolationism. Hopefully
in China, Xi Jinping will be able to control the military side, so that will ease the South China Sea
tension. Then it might be a happy world when Trump cuts tax, US corporate earnings increase

and so does spending.

Danny: | am more optimistic. | have more tailwinds than headwinds. Given that China is very
much into their 'One Belt, One Road' situation and its big influence on this part of the world. In

addition, | think that protectionism in the long run may hurt the US. Everyone says that Trump is a
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businessman, and the reality is, he is very much pro-business. If he uses those business-minded
policies to manage the country, more likely he will negotiate with China to have a good settlement
of debt. He also doesn't want China to take this opportunity to influence the rest of the world,
while he is trying to protect Americans. On that part | am confident that he will make moves that

will benefit corporates and Americans.

Talking about Malaysia, | believe that China will take the opportunity to influence the Asean
countries. You can see the capital inflows are already here. This will somehow balance out the
headwinds from the US side in terms of capital flows. Malaysia is known as a defensive market
and quite a highyielder in terms of investments in equities. The yield is very attractive and the
currency is also very attractive now. These two are enough to attract investors to look for bond
yields. Elsewhere, you can see yields are very miserable, whether in Japan, Singapore, or even
Europe. There is always a big opportunity for Malaysia, and | agree with Lee Kerk that though we

i
ny Wong may have uncertainties, they are politics-driven

and this is currently reflected in the equity prices.
In the short-term there remains uncertainties, but
as always, opportunities lie with uncertainties.
This is the best time for us to look for

fundamentals, but it is not an easy job because it

is not across the board.

There are always attractive valuations in some of
the vyielding stocks; with very good business
models...those are not cyclical. This presents a
very good time for people to search for dividend

yields.

Lee Kerk: We had a meeting with COFCO China Ltd. and they are of the view that the soybean
and rapeseed oils' dominance are coming to an end. They believe that just the seed oils and soy

alone cannot meet the demand from China. This is positive for Malaysia's palm oil industry.
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Jeffrey: If you look at it, palm oil is by far the highest yielding edible oil in the world. It is so much
more than secondbest. Hence, palm oil is the one that can feed the world, especially if you are
looking at a projected world population of 9 billion population as opposed to the current 7 billion.
There are therefore lots of opportunities in palm oil and Bursa offers investors and traders the

world's most liquid benchmark palm oil futures and options contracts.
Sl: What are the investment bright spots you see in the coming year?

Lee Kerk: On the country basis, currently, we like India because it is a very domestic driven
economy, and is relatively shielded from external political noise. Within Southeast Asia, we see
that Thailand is in a relatively 'peaceful' period, the market has come down and we think there's
an opportunity. On an industry basis, we like some of the semi-conductor companies in China,
such as companies manufacturing SIM cards. We also like some security companies for two
reasons, one is the threat of terrorism, and the other is those related to healthcare such as
monitoring the elderly within the home. We also like some of the tourism-related industries. The
tourism industry globally, is quite stable.

Ismitz: For the Malaysian market, we expect a positive rebound for the GDP. | would still
propagate a Malaysian-centric portfolio—you should have a 50-50 portfolio at the very least if you
want to balance out. If you look at the 4.1 to 4.4% economic growth it may seem small but
incremental growth is good because the last few years we have been down. There's improving
commodity prices, and we have accommodative monetary and fiscal policies. In terms of sectors,
the ones that will benefit from this growth will be the construction sector. The LRT project will also
spill over to certain properties. Malaysia has many companies with resilient domestic earnings;
mainly the consumer stocks. Exports-based companies stocks can hedge against the weakening

ringgit. Don't push the panic button and go global, as all is not lost for the Malaysian market.

Weiyi: For us, we actually like Asia a bit more as a whole. The US may be going on a rate hike,
but in this part of the world we remain accommodative in our monetary policies. Commodities
prices have stabilised, so that would in a sense help emerging markets' equities. With all these,
we've started to see earnings revision to the upside for a lot of Asian and emerging market
equities. After all, if we compare the emerging markets equities' performance to the developed

market equities, we've lagged behind quite a bit. For the next two years, we foresee that earnings
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will be going up and perhaps investors will give emerging market equities a higher valuation
which can be as much as a 40% upside potential over the next two years.

Jeffrey: We are currently in a state of what analysts like to call VUCA environment; i.e., volatile,
uncertain, complex and ambiguous. In this environment, derivatives offer tremendous
opportunities as investors and traders can play the markets both ways, either long or short easily.
They can also capitalise on the leverage factor offered by the derivatives market. So, do your

homework, continue to stay invested and use derivatives to hedge and leverage up if you need.

Danny: Generally, longterm investors shouldn't change their strategy. Say that you have a 20-
year horizon, and your exposure to equities is more than to bonds. You may have to do some
rebalancing due to the recent ‘Trump Dump'. Maybe you should allocate more money to equities,
although you need some bonds too.

The next 6 months to a year will be uncertain, thus stock picks are very challenging. Perhaps you
can move a small portion of money to defensive stocks during these uncertainties. | would still
advocate dividend-yielding stocks. Look at some of the companies' yields — if for the past three
years they've been paying 4 to 5% vyields, now they should be paying 5 to 6%. When companies
are able to declare dividends, it means that the business is still doing reasonably well. If you have
growth stocks then continue to hold them, otherwise, | don't think it is the right time to go into

growth stocks.

Do your homework before buying any stocks. But as said, in the long run, don't change your
investing strategy, just tweak a bit here and there for short-term tactical play. In terms of sectors
and geographical exposure, we used to have 30% offshore but now we are paring that down after
the fall in the ringgit. | will reduce the exposure to offshore, maybe to 20% or below, in

anticipation that perhaps that Asian currencies may remain volatile.

Unless you can hedge, as a Malaysian you'd better stay invested in Malaysian ringgit to avoid the
volatility of the currencies. | still remain positive (even though cautiously) on Malaysia than
neighbouring countries. Malaysia has been a laggard for three to four years. Secondly, our ringgit

has been lower than that of our neighbouring currencies, therefore, it remains attractive. But
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fundamentally, we are not too bad; our growth is still above 4%. Liquidity-wise we are still good,

our current account remains in surplus.

People should realise that fundamentals should prevail despite political noise. As a fund
manager, we still prefer unit trusts. If you look at the 5 and 10 year trends, unit trusts bring on
average 9 and 10 % (returns) per annum despite the many events affecting us over those years.
Most of the average returns of unit trust funds have performed higher than inflation. Some
actually had double digit returns over the past 5 and 10 years. Don't be too short-sighted;

investors should look beyond a year.

Sani: | agree that long-term players should not be moving too much of
their portfolios. As asset allocators, we advise the portfolios for our
clients. Previously we allocated 90:10, more on equities. Today we're
60:40, 60% equities and the rest, bonds. Even within that, we are kind
of defensive. In the bond market, we are situated at the very beginning
or early part of the bonds yield curve, and in the markets we like fund

managers who are able to go defensive if they need. | believe the

Sani Hamid

ability to go defensive is very important.

Sl: What are your thoughts on the multi-asset income strategy and how effective that will be for

investors at this point in time?

Ismitz: This is the time that you need to diversify. Some of us (panellists) are looking at dividend
stocks, some of us at defensive stocks as a whole. However, in this low-yield environment,
people are looking for returns that are higher than our fixed deposits. But then the 10-year MGS
yields are around 3.68 or 3.7%, but investors are generally looking for 5% returns. But there are

not many asset classes that can give you that 5%.

We believe bond is one asset class that is often overlooked by Malaysian investors. Despite the
hoo-ha about bonds, during volatile periods, they may be able to outperform the market in the
long-term. Locally, there's a lot of effort to promote retail bonds and later, unrated bonds. There're

lot of companies coming out with medium-term notes, it's a different asset class, beyond the
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traditional bonds offering. Retail bonds in Malaysia have not picked up, vis-a-vis Singapore and
Hong Kong.

We see companies coming out with unrated bonds, but the thing is the word 'unrated' may not be
suitable for retail investors, but eventually if they are asset-backed and properly structured for the
retail investor, they will bring more liquidity to the market. It's just like any new instruments
coming into the market, beyond the plain vanilla equities, with futures and others, there are more

new products to give investors more choices.

Weiyi: Many people have been chasing yields for a long time now, so you really have to
reassess next year against the backdrop of US increasing interest rates. Will you still want to go
after yield assets? When people start to go for the income approach, there are some risks you

have to take note of. Many of our investors have invested
in high-yield bonds, giving them quite a lot of returns. This
is because the yield-to-maturities were high, giving them
high returns due to the exposure to US dollars. But now
we have a situation where the ringgit is so weak, | don't
think the investors investing in high-yield bonds can look
at the same kind of returns that they have received over
the past few years. Furthermore, when we build a
diversified portfolio, investors need to think about what it
really means. It's not just pulling in a few different unit
trust funds and that forms a portfolio. For us, we have a

three-step approach of building a portfolio. Firstly, after

deciding your risk profile you need to look at your inter-

asset allocation...equities versus bonds. If you think equities are going to do better next year
(which we think are), so perhaps you should go overweight on equities. A balanced investor is
50:50, and if you are overweight on equities you will go 60:40. Within equities, you have to decide
how to allocate that i.e. how much in US, Asia, Europe. When we say we like Asia, it does not

mean that you don't have US and Europe, it's just a smaller allocation. We use GDP as a
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benchmark to decide how much of your equities money should go to US, Europe, Asia, etc. We

do the same for bonds.

Lastly, after you have decided to go overweight on equities versus bonds, or to go overweight on
Asia equities relative to the developed markets, or go overweight on Malaysia bonds relative to
overseas bonds, then you have to decide on who is the most appropriate fund manager. With
that, you build a diversified portfolio but doing it systematically. You can assess on a quarterly

basis whether your yields are right or wrong.

Jeffrey: | suppose the usual asset classes are like fixed income, equities, real estate. From the
derivatives side, they can help your investment portfolio. But you have to bear in mind that it is
highly leveraged, so it is high risk, high return....you've got to use derivatives judiciously. It can
help, because leverage can give you a lot of bang for your buck. Also, you can invest in crude

palm oil (CPO) derivatives...you can go short

sometimes and if you ride it well, you can do well.
Derivatives can help complement your investment
portfolio, but you need to do your homework and
bear in mind the margin costs as well. Used
carefully, they can increase your returns, there's
CPO, there's the stock index as well, which allows

you to trade, in a way, the market in its entirety.

Next year we're coming out with single-stock options,
so if you already have an investment portfolio of
good stocks, you can write covered calls and get
extra yields...there will always be a lot of investment

opportunities.

Sl: What is your number one tip for investors in 20177

Lee Kerk: At the end of the day. different investors should know what they are looking for. Next
year is going to be very interesting, but if you're an investor who is worried about downside risks,

it's difficult to ask you to be very aggressive. In fact, what we can share is that for a moderate
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portfolio, in the second half of this year, we raised our cash holdings to 50%. The remainder is
divided between local and overseas markets, such as US, India and even China.

What is our allocation next year? | would say that we will probably reduce some of our cash
position. If an investor is concerned about the downside to volatility, then he or she will probably
be more conservative. For someone who can bear more risks, we advocate increasing equities
exposure by about 5-10% in the early part of next year. But again, if you're a long-term investor,
60:40 allocation is good. Essentially, you should diversify and know the downside volatility you

can handle or take.

Danny: | concur that diversification works well for uncertain times. But | think that Malaysians are
too diversified sometimes and too risk-averse at times, also. Fixed deposits and deposits are
huge in the banking system, which is not productive for the country as it is passive money. It's not
flowing into the capital markets for the development of the economy.

For long-term portfolios, my advice is to put more money into equities for Malaysia and other
emerging markets. In advanced economies like Singapore, Korea and Hong Kong, they moved
from developing to advanced economy status and this involved a jump in disposable income and
higher cost of living. Malaysia is experiencing this, the pace of that is so much faster than our

income.

For a long-term portfolio, if you over-diversify and put too much in low-yield assets, you may not
achieve your investment goal. So my advice is for the long-term, put more money in equities and
don't worry about markets, | have not seen any market fail to recover after a disaster. If | were a

longterm investor, | would buy companies that | believe will be in business for the next 20 years.

Weiyi: | agree with investors being more aggressive on the equities side, especially if they've a
very long investment horizon. For me, I'll make a more bold call. After you've decided on your risk
profile and how much equities versus bonds, within the equities, we like Asia exJapan quite a lot.
We advocate equities from Malaysia, US, Europe and Asia. For Asia, we're confident in the 40%
gain over the next two years, so we advocate investors to go overweight on Asian equities, by

about 35 to 40% of the equities portion of the portfolio.
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Ismitz: We tend to favour Asia as a whole. As much as our portfolio has been defensive, we are
slowly picking up equities. Within the next 6 to 12 months, markets will continue to be volatile, but
there will be gems. Until there is more clarity from Trump as a whole, the emerging market
equities will stay at this low level. China's Internet and ecommerce are growing. Currently, more

than 10% of retail purchases in China are made online, higher than 7% in the United States.

Additionally, there are also opportunities in the tech space and clean energy as they are part of
the government's policy to move China up the value chain and to ensure sustainable
development. Indonesia has infrastructure, which is pretty interesting. We like Indonesia due to
decent growth (>5% forecasted) alongside structural reforms such as improving the ease of doing
business. A recent tax amnesty programme is also expected to boost government revenue while

also improving liquidity in the domestic economy.

Besides, we believe the Chinese FDI and 'One Belt, One Road' theme will become increasingly
more discerning in ASEAN and part of our strategy is to identify stocks which are deemed
beneficiaries of Chinese investment money. These could include contractors, property developers
and commodity players. Within Malaysia, with developed market policy changes and resulting
capital reversals, the ringgit could continue to stay weak for a longer period. Hence exposure into
exporters will continue to feature in our asset allocation. We also like reform/ restructuring plays

that may favour companies with GLC dominance.

Lee Kerk: For those investors who are more active, on the equities side they should leave this to

the fund manager. These investors can also hedge using the gold futures.

Jeffrey: Like Lee Kerk said, you can invest in CPO futures, in gold futures, even MGS if you want

to and also in the stock index.

Ismitz: Malaysians often overlook these. They should also look at using these as hedging tools
and start to understand that they are available in the market. It is essential to diversify your
investment to avoid risking everything that is put in one basket. By diversifying your investment
portfolio, you decrease the chance that all your investments will experience the same negative
market forces at the same time. One way is to blend a variety of different investments with

various characteristics so you can reduce their overall risks, while increasing their potential for
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greater long-term results. Invest in different classes of investments whose returns are not
correlated, in other words, investing in asset classes whose returns do not rise and fall together.
When one asset class declines in value, another asset class increases, which minimises portfolio

losses and seeks positive overall returns.
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ienas10rs negotate the raky watars,
Srmart bnvester teought toether
#4¢ top Indhstry maperts ke Bk

gt 0piNkons o e stustan
ancd stratuges s tike. Tray arn
Vicog Wend, genersl mansger of
Fundsupanmart com Malaysis; bt
Matthew Do Alwe, chiof axscutye
officar of Kansrion irveatars Bhd,
Low Kotk Loe Kork, chinf stratagint
ot il Musud 81, Jetvey Ton,
sonicr aacutievioe presidint ot
Burse Malayshs Derhiatives Bhd ard
Cuerry Vg, il esscutiee offcar
o Areca Cagital. Alvo prestt vy
canfarence cab was Sani Hured,
dieecte at FA Advsory Sch bha, e
1 beead in Sngepare

Below I3 3 sammary of the
rousctabie groceed ngs

Sl: Wo could start off by parhags
discussing the eutcoma of the US
prosidantisl whactions with Trume's
win. Whot have you all cksarved
wbzut haw the global macknts have
behaved?

Wit The markets wers pricireg is
foe a Chntas win, 0 whes T
amerged victcras i seemed be the
wearets [immadate reaction) were
croshing shewn. Bui sangely 1t e
end of the chry, we 3um hat mor ks
wweerred

Tegns thare aie 3 few reaons
why e markets wats vory swift b
gatting aves this, Orm thing is hat
ARt 9 102K 20 STFeved

thees dys, and shortly after thin
n the nest Y0 darys of 50, they
rocovered. Dwspitn whatever
paichs that Tump had propoed
during his sbction campaign, you
may eventusly find that whir is
imglementod may be quse difereet
Trump coawn't have 3 fee hand in
managieg the whele of the LS 25

P wil el suppont from the US
Conges

Temite: | think there was 3 krwe-jerk
rasction basauss wabody K
e uncertan sbost tha pekdies
shat Trump Wil have Some of fis
campagn pladged poikies are
grnectonat pabeies for tha US
mirket, which the US will b ancitid
sbow

Vomesar, in armarghg markens
theve ive & bort of fars. Ve emct
solatifty 10 perst (s the neester
riven by ncressed especratione
of & tighter Fecd menwtary pokey
ared negave mplications for Asia's
exports outkek. i Trama foloms
thecngh cn ks mais campaign
pindges, b scale capral culfises
from Asn wosld likdy corzinue
consing furthar mencnest in tho
Fraamcial mackess. fut, I Ws pelicies
Proww to e mor pagmik than
farved, mackers wil rebiound a0
potantialy stay stronger.

= W all agres thet the first 100
dirys of the Trump administation is
cruciul From an emergleg markets
point of view, how wil Ns win
imgact the Asian markets?

Jma: Trump's pristary economic
2 Fal 0 theee areas

anymons g
hapganad iring Bravit. Durig

Brexit. we had the ket geing
down by a couphs of parcent ovr

taw cuns and facal wmalis,
protecticnst tade measres md
foswkiing immigration. At face vali,

Senstwerh | 12 4804 |
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marm tatuinds then heachnds
Given that China Is veey mech

nto ther ‘One Balt, One foad'
Atuntice sed It big infiuusce on
this port of the waekd. In addition, |
think that protectionien Ia the kag
run may hurt the LS.

Evoryonc says that Trump ks 3
Dusinessrnan, and the raslity is
b bs vary mrasch pro-busnass. IF
e uses those busiass minded
polties to maage

g

mace [kely he wikl negatiate mes
China 1o have & good settleen
of deirt, He wao down't want

The yield s very stiractive snd
tha curmency & W50 vory tractAe
naw Thess tma ar enough ko
attrace mvestors to book for bord
yubds Ebsambrire, you can see
yobds ace very miverak:he, whethar
Japan, Singapons, een Bwape
These is always & big coporturity
for Malayais, and | agros with Lee
Kark that though we may have
nemrtainties, thay we pelitics
drheen snd this is currantly reflacted
¥ the equiy prices

1o the short-tarm thre femais
wncattabang, bt as shvays,

! GHna to take this oppornity o
inuenca the rest of tha workl
whila ha  tryieg to pratoct
Amarcars, On that part 1 am.
confichent that he wil ko moves
thart sl benaft corporates and
Amacicans

Taking sbsout Maliysh, | babes
thae: Chine will take the oppd hy
w0 Whanncn the Asasn countrive
Yeu <an see the capital inflows e
abuachy harn: This wil somehon
bonce cut the haecrinds from tu
US sk 1 Terms of capital flaws.

Malayais i ke 45 & daferive
market andl uite a high-yisldar in
T of Imezzmants i equities

op lie with

This i the bast tme for 5 10 look
for funclmantals, bt & & not an
sy Job because it Is ot across the
based Thete swe awas atvacthe
volustions in some of e yisldisg
stocks, with wery good busicass
madals...these are net epelcal

Tha presants » very geod tme
for paophe to search for dividend
yiwkis.

Lo Kerks Vs had n meating with
COFCO China Ltk and they are

F tha view that the soybusn and
rapessed ods’ domnance we
coming to an end. They beliave
shat fuat the sead ols and soy akone
cannot mest <

palm oll and Burss ofiers imasars
and tradirs the world's most Squd
brechmark pake cil futures and
otiore contracts

St Wihat sew the imveatment
bright spots you see In the
comieg yeuT

Lae Kerk: On the cournry bass,
currantly, we Fke ks baconse &
s 3 wery domeatic-ckiven ocanamy,
o is eetatieely shiok
e With
Southeast Abis, we see that
Thaitand is 1 a relatwaly ‘pea
furiod, the merket has come
cown and we thirk there's an
cppontunity

On anindusay basis, wa ke
tome of the semizandutter
compavies n China, euich 35
comparies menulactirng SM
carch. We aluo lke some secuwrity
comparies ke two marons, one
3 the theeat of tenvorism, 10d the
ather i those related to halthears

antarsal peliical o

of the teram-relited Hdustries

The touriem industry globaly,
quite stable

China. This i posithe for Malaysia's
pabn ol isdustry.

Jufrey: N yons ook atit, paim ol &
by Iar the highwst ymlding odilo
ol 0 the wodd. it & so much more
than secend best, Hence. pam o
i the cee that can feed the wodd,
etpacially If you 3 backing at s
projecied word popuation of ¢
bilien posndtion a3 0ppased 1o
the current 7 billcn, Th
thevefore lots of apparturiins in

Ismite; For the Malsyyian markut,
we axpect 3 postive rebound for
the GOP | woreld s1il propagato 3
Malwpsian-centrc peetfolie—you
should have a 5050 porticlia at the
vory luast if yeu want to balmce
aut, Hyou ook m the 4.1 10 4.4%
economic growth & =y seam small
but ireremanal growth = good
bacmean the |at bew yuars we have

baen down, Thers's mproving
commadty prices, and we have
accormenadutive monmtary and &

pelicias.

wvateweum | 123041 17
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In terera of $6c107%, the coms that
il et drom this gremah wil be

ol aver to cartain
proparins, Malaysia has mary
conpanics with resibnm damustic

. Exportebased compinies
wocks cin heckon sganst the

woskaning 1
i aned go ghital,
#1058 for the Malaysien

pani bu

Welyl; For ua, we wctually fike Asiy
3 b5t moee 95 3 whole. The US may
bs geig 2o 6 rate hike, but i
this part of e work we reman
ocomnodatve In our moeatary
Conmenodities prices have

pold
stablisach s that weuld in 4 sense
hep emerging markats' ecpaitie
Wk Wl thede, we've started 10 we
anerings revaion b the Lride for
%% o Asivn and smergng markat
wauiies. After all. if we compars
the wmarging mirkots oquities
perlormance 1o the deveioped
market equiies, we'vo boged
behind cuite a bit.

For the neet twe yaies, wo
foreses that sarnings will ba go
ol parhigr o

evorging market equities a higher
vaksation which <an be as much ax
40 % wpsidde potential ovor the nest

two yours

Setray: Ve e urrently i
statn of what mniysts ke b

ol

WUCA pratronment; is., volatile,
eetan, complex 3nd smbigcus.
In thia wrearenment, dariasves

oflar wemandous opportunten
stors and tradery can play
kits both wirgs, elther

rort warly. They ca

same for bands,

Lastly, witiw you havve docided ta
90 awerweight on aquities verse
bornds, of Lo 55 overwuight ca Asis
ecquitivn ralative to the developed
markats, or go overweight on
Maliysia bonds relatine to ovarsess
basd, then you ha
who Is the moet approprste fund
maroger

With that, you biikd 3
dversified portfolio bt daing
systemaeically. You can axsess o
cuartarly by whather your yhlds
a1e right oo worg

1o decidw on

Setirey: | suppise the uausl asser
chasmns arn e ficed incore,
equities, real estate. From the
durivwtroen vicke, they can halp
your Imestment portiolia. But
30U %v0 10 boAT in mind thit &
i highly leveragud, s it i high
risk high retun, . you'se 9ot fo
s doriatins pckcioushy. It cin
Iulp, because feverag

Smatmesce | 13,2014

Kenanga

offored by 1he derivatrmes market.

So, o your homamork continue to
sty nvostod and 160 derkiativag 10
hecge and leoversga vp if you naed

Banny: Guearaly, long-tenm
invesiors shoukch't change the:
that you havee 3 20-

ey, Siy

war harieon, nd you expos
cqiithes is marm than 1 bands. You

Mayta you shoud allocate mare
meoey 10 ecuities, dlthough you
] scma bonds 190

The naxt & monthe to 4 year
ba uncartal, thus stock picks an
vory challmngireg. Purhaps yo
nall pertion of masey
o dhaforaive socks dirhng thase

an

mowe »

if for the
years they've boen

ying 4 to 6% yieids,

w they shoud be
paying 5 to 6%, When
compaies are able to

SPECIAL FOCUS

dechrs duidonds, £ moans that Se
businees bly

b doieg 19,
well

M you have romth stocks than
contiresm to beld U

i, Otherwise,
right time 80
6 Lo Qrowh stocks, Do you
hormework baform buyng any
stocks. Bat a5 skl In ¥ leng
ren, don

charge your nvesting
stranegy, past twank a bit bece and
thara for shoet-term tackcal play.

1 tarms of sactons and
grographical mapoauns, we wsod
10 have 30% offhore but naw we
arm parng thek o afier the

fall in the ringai. | wil reduce

the axposure to otishore, maybe
to 20% o bidow, in ant n
that perhaps

tray rermab volatile. Unfass you
can hedkge, & i 7
bettar »
fingait 10 aweid the valatity of the

currencies

fapsion you'd

Iewestad in Malysion

romain postive leven

byl on Malspin

an v
Malyysia has bean a ggard for
theee to four years Secomely, cur

g countries

has been lower than thet
# cur neghbauring curmencies
theradore, 1t remans attractive
Bunt hunchimsantally, we a7 7ot 19
bad our growth @ il dicws &%
ULiquiditywise we are stil good

mans

sarpius

Pecple shoud el e
s
wheuld prewil dosore

that fendamen

pobtical nois
A3 3 fung manages
we sl profer &

treats. I pons Sk at the
5 ancd 10 yoows trenchs,
unit trusts b

g on

sheet sormations wnd § you fidw it
wl, you can do well, Derkathes can
hedp complamant your resstinent
penthcho, bt you nead ta do your
hammmeds and bear b mind the
margh costs & will. Usad earafuily,
Uiy can e your ratuirms,
there's CFO, shere’s the etock
Vs as wel, which alios you 1o
1ade, i & way, thi marked in ity
eetirty, Nt year we'na coming
out with siegheateck options, s

# you akeacy have an inestmant
portfolo of good stocks, you can
Wik covered b ind et waine
phukdi tharn wil abwmys be a bos of
veatment opRoen

Sk What is yeur nembur ane bp for
mwwstors in 20177

Low Kark: AL the md of the cly,
chfincant imvastors chould bnow what
Fay 216 bocking e Nust your 2
g 1o be very irerartng, but §
you're a0 imesstor who % wormied
ot downide fisks, its i

10 iak you te be swy aggreshe.

In fact, what we-can thare is thor

for a moderate portielo, in
the second ha¥ of this yesr,
wo raived cur cash holdings 1o
3%, The remaindor s daided
Laatwin Jocal wnd s
markats, such 2 US, India a0d

caneamed sbout tha dowmide
tovnisthiy, then he or sho wil
Probably Le mere corervesve
Fer sormmana who can hear more
ks, woa acvDCARS NCreNENG
ocpites axparare by sbout
5.50% i the serly part of rat

ywar. Burt agis, ¥ youlre  lorg-term
woscr, £0:40 llocation is good
Eswarilly, you shaskd divsraify wnc
Inow the downwde voltiiny wou can
harhe or tabi

Daany: & conar that dwersfication
wacks wel for uncentain s
Bus | thirk S Maosiars s 100
dwars Fed sometimes :nd 100 risk
werne ot times, s, Fined deposits
ard dmponise see huge i the harking
system, whkch ks 1k prod
thee coumiy aa it & passian
rot Hlowing ima the capitsl rrarkets
$ar the dewrlopment of the ecoromy.
For kg tm portfaics, =y
wcheics i 10 put morm money inso
‘equities for Matayshs and other
amerging markess, In schancod
accaamins like Singspare, Kores
and Mang Kong. they moved from
chavabaging 1 adhancud econcey

disposable income ded higher cost
of lving. Malsyso s experiencng
this, the pecw of that
fantee than ou kscome. For a kag
tarm porttobo, i you ever-dversily
0 put oo mush in ayiekd
3, you mary ot achleve your

investment qoal. S6 iy dvice
s fer the long-tarm, put mere
monwy i squities and don’t woery
about markats, 1 hine not soes
atry market 1l 1o menva fter s
Aamser

HEwere a oog berm isvester, |

sa much

weukd by companies thet | belave
wi
pears.

@ i business for the nasz 20

Weiye | acroa with imeatcrs baing
more 3ggressas on the eapities
sido, ospecaly il they've & wery
larg imvetram borcn. For

.

me, I'f makn » mare bo

= g e

werage ¥ and 10°% Fetums) per
annum, desits e My e
affecting us cam: thoen ywars. Meat
of e ierage ronums of Unit st
fundhs havw peeformmd bigher thas
nlaron Some actudly had dowble
it retums over the past 3 snd 10
yeors. Dos't be twe shon-sightod
oud ok beyond a ywar,

gree that lang term pleyers
shoukd not be maving too mach of
ther olics. As asset abocators,
e addvise tha portiolion for our
dients. Provicushy we allocared
290, mere o oquities, Today
we'se 80:40, 40% squites wnd

e rest, bonos. Even withi thet,
ww are kird of defereive, 1 the
bond market, we are skuated
e vory baginieg or aacly part of
sha bonds yaukd curve. and in the
miwkots e licn fnd managens whe
are able 10 9o chafansive F thay
sowd. | beurw the abiiny 1o go

defanmae is vary important

S What are your thoughts on
tha muthassat income strtegy
0d how effective shat will be for
Isvesters 41 Uis point in time?

Ismitz: This s tha tims thet you
neod 1o ahvorsity. Some of s
Ipmnelists) arw lecking 3 dvidond
stocks, some of us at dafersive
stocks as 2 wholo, Howas
o

n this

1 e

L, pOOpl Mo
1ookieg foe requens that sre highar
an cuf fisod dey
S 10 pmar MGS yields are aecund
168 or 3.7%, but nvesters we
anerally looking for % ratums.
St thers sew ot many et

lawson that can gres you thet

oelts, Bt then

Vés bebeve bond I one
chasa that is ofton

vervus bamds, within the equities,
wo like Asis ox-Japan quite o
ot We advocate acpiities from
Mabaryin, US, Eurcpn ind Agin
For Aga, we're confidert n the

40% gain ower the net two yours,
<0 we advocate vesTon 1 go
narweigh
about 35 1o A% of the equities
tion of the narticlio

an Asan aqusmy, by

Bamite: W tend 10 favons Asly as
3 whale. As much s cur portiaio
has been defensve, we are 1luMy
piking up ecuities. Within the
reat & 10 12 monthy, merhets wil
continue 10 be yolothe, bt there
wil b garvs. Urel these is more
clinty from Trump s a whels, tha
omorging market aqutins wil stay
ot this bow hiedd

China's Int
e groming
105 of rutal
miacia oelise, Hgher than 7% in the
Urited States. Additionaly, e

et and e-commerco

Surmantly, monm than

Ly Madirpiiaen itwestors. Desphe
the koo-ha abiost bonds, duing
velatde paciods, they may ba shin

o cutparfors the maka

long-tem. Localky, thers's 3 k
of et
and laer, usrated borcks There're

ote ratyd bonds

1ot of comgankas caming ost with

medum term aotes, &'s » diffecent

anwt clirss, bupond the traditional

cnds ofiing. Retwl bends
Malaysia have not pcked up,
vin Singapcre and Horg Keng,

Vie soe companies coming aut
with uted
s tha werd ‘unvated’ miy ot be

bonds. but the thing

sutable for retad isvestors, but

ity i thay ore asset-backed
d pre
rotal yestor, they wil bring m
Tepikbty 10 the market. s hat liew
T e insrusa TS 0ming
tha market. bepond tha plar vasi
wauites, with futwes pnd others,

thate

v

ity stiuctured o the

mace few preducts to

vestore more choices

Wiyt Mary peophe hine boen
chasing phelds far 8 lang tme now,
20 you 10ally hiwe to revsss nast
poar mgainst the backdrop of US

ncroaning intorest rues. Will you
2l wanit 10 o aftar yakd
When pecele 2 10 Qo
far the income sepeasch,
there are some raks you
havw 1 1k 000 Of.
Many of ow invextars
have nvested in high-
sted bonehs, o

quse 5 lot of ratums.
This s b
to-matur
giving tam high returns
due 10 1he ssposrs to
US delfars. But now we
hwse u situsticn wharne

ann the yieid-

es weee high

the rnggit = su weuk, | da't think
@ imvestors mvestiog in high-palkd
& can looik # the same kind

at thury have received

w

awor the past few years

Furtherseoos, whin we buld

» chveriad portéolia, imess

need 10 think sbout what ft maly

meara. |
diffevent ura tust funds ind tha
fams & portfolo, For us, we hev
veu-stap spoeoach of buldng »
partiolo

Firstly. aftar dech
prafle you nead 10

101 just puling in 3 fow

Interasat sllocabion. . ugue

varsis bonds I you think ee.
g 16 46 bettor next year
(which wa think
you shosld go @
wcuiti.

A balsnced irrsater 5 50.50,
and ¥ you are overwelght on
wcpaition you wil 9o 6040, Wrhin
o, you have to decde
1o locate that Lo, how muds in
US, Asa. Europo. Whan we 53y we
Vs Ana, it choas mct m
domy hove S and Burcpa, s just
et afocation We vse GO m
& to datide how such
of your squities money shauld go

L 30 perhaps

ermeight on

0 that yeo

e, Asla, eic, Wo do tee

Seveevrior | 12.301¢ |

are dlso opportunities in the tech

e and chan anargy a5 they are
part af the gevemment's pelicy te
vatue chan sd
o devilopmen

ringgit could centine Lo sty
woak dor 3 lorgar pariod. Hunee
ANpOsU INLD exporters wil
contnue to feature in cur idat
abocation We also like refcem

which & pret
e Indboraa dhiu 10 doce
qromth {35% forecasted)
woogede structural reforme such
0 improng the eiss of doing
business. A recent tax amnesty
procramme & Wso sapocted 10
Bocst goammment revaruu whiks
k0 Inprowing Squidty in the
demitic vesnony,
Savides,
13nd "Ore Dok, One Road
theme wil betose ncressngly
Mo deosming in ASEAN and part
of cur strategy Is to identify stocks
which are deamsd barsficharies of
Chirase imvestmunt meoey. Thise
coud indlude contracion
devalopers and commodiy plyyers
Withie Malmpin, with developed
market pelicy changes ad
neseltinng capital revorsals, the

" lirs that may favowr
camparies with GLC deming

hose irrestorns who
ctive, on S equities side
they sroud loave this to the find
vt THoW HIHeELors Can ¥50
hadge uing the gold fusures

Juffrey: Lite Low Kerk sakcl pou con

Twest in RO Situres, in geld futures,
even MG i you warr 10 0ed ako in
the stock ndex

1smitz: Miaysiare ofien overkock
thues, Thay shoud akio look at uehg
thewe 33 hecking tou and strt 10
undarstand wn they am wesfabile n
tha markst

it is essmetial ta chrensity
e2ament to awni riding
everything St is put o coe bosket
8y chvenifying yeur

eatment

characteristics yo yow can reducs
thes overall risks, while |
theer potestial [o greater kng
tem msults. lwast in ffaract
dirkses of nvestments whote
ok correlaled -
other words, invasting in
asses whose returns do not
rina and Il together. Yoy

g

raburms

asset chass declines invalue

another asat chyss lscresses, wiich

minirrises peetiobo loxas and

wanks postive cverall retums. &
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